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Firat-time homebuyers will make up a
major component of the homeownership
arket over the next (én years, buying an
estimated 24 million homes, according to
the povernment-sponsored lendiag
corporation, Freddie Mac. ‘

If you're considerinf a leap into
homeownership, . you'll be in goaod
company, joining an estimated 70
percent of Americans who have made the
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investment. However, many millions of
families and individuals have side-
stepped buying a house because they
believe they can't afford it.

Staying within one's means is
important, but homeownership can be a
wise choice for many, "Education 15

" key,” says Peter J. Birmbaum, president

and CEQ of Auorneys’ Title Guaranty
Fund, Inc. (ATG). "Prospective buyers
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Knowledge Is Power for First-time Homebuyers OVY

who educate themselves abour the
buying process will be in 2 much better
pasition o know when and how to 1ake
that big step forward and become & first-
nme home owner,” .

ATG, which provides title insurance to
homebuyers and lenders through s
3,700 attorney-members, offers thess tips
10 would-be buyers:

sDa research on what is invelved in
buying & home. Congider atending a
seminar geared to first-time buyers. Such
programs are oflen presented by focal
nonprofit arganizations. The Department
of Housing and Urban Development
(HUD?) has a hotline { i-800-569-4287) to
help you find free pre-purchase
counseling sites.

“Create a list of the features you want
in your home. This includes the number
of bedrooms, bathwoams, garape, vard,
and other details. When you are ready to
engage the services of a real asrae
broker, he or she will need this
infarmation to locate propertes that have
the features you desire.

sDeermmeg wiyit you can afford and
get your finances in order by reducing or
eliminating ¢redit card and other debt.
Use an “affordability calealator.”

available on many real estotz-related .

websites, Also, Conmct a rnorfgage
lender to heip you determine what you
can afford 1o pay. Keep in mind tha
mortgage lenders usually require that
your monthly morigage payment
{tneluding escrows for property taxes and
horneawngrs nsurance) be no more than
33 to 36 percent of your monthly gross
income {that 18, your income before taxes
wnd other deductions are taken). You
need to ensure that you have fonds
avatbable 10 cover an earnest monsy
deposit. which will be required to secure
a real esrate conwracr. REequired earnest
money deposits aré negotiated by buyers
and selless but cap range anywhere from
5 1,000 to I /o of the purchase price of
he house, There may also be a down-
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payment to make, which is a percentage
of the purchase price.

=Hire 20 attorney first. An independent
atterney (not one offered by the seller or
lender) will walk you throbgh the legat
aspects of the buying process and be on
your side every step of the way 10 ensure
the process goes smoothly,

sldenufy a qualified real estate broker,
To find a broker that you're comfortable
with, talk w family and fricnda.

*Do not et yourself he pregsurad into
signing a ¢ontract before you and your
antorney have teviewsd it Tt can be
difficult, if not fmpossibie, to change or
get out of a contract once it's been
signed. :

' vTake time to shop around for a

morigage, and get pre-approved by a
reputable lender, Rates, terms and fees
vary. A misinformed choice can cost you
fhﬂusandz of doltars over the life of the
oan.

*‘Be awarc that there are laws that
protect you from scams, unnecessary
expenses and diserimination, Unfortu-
nately, there aré unscrupulous lenders
who prey on first-rime buyers, If you
think you gy be a victim of sa-called
“predatory lending,” talk 110 vour
AUOrAEY,

*Know that, as a firgt-time buyer, you
may qualify for a new I-Loan Certificare
offered by the Rlinois Housing Authority
(and in Chizago, through the city housing
departmant), that could cut your federal
tax bill by $2,000. Your amorney can fiil
you in on the derails.

*Once you've identfied the home you
wanl 10 buy, take the following scrion

*Obtain 8 professional inspection of
the house. The contract you sign should
tndicate that you have the right to a home
inspertion by gomeone you select (a
licensed home inspector, sagineer or
architect) and that the contract can be
cancelled if you are not satisfied with the
results.




